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PAGE 01 STATE 042122 
ORIGIN L-03 

INFO OCT-01 EUR- 1 2 ISO-OO H-02 PA-02 CIAE-00 INR-10 
NSAE-00 FCSC-01 OMB-Ol TRSE-00 /032 R 

DRAFTED BY L/C:FAKWIATEK:MB 
APPROVED BY L/C : FAKWI ATEK 
EUR/EE:JHGLENN 

065407 171818Z/53 

R 170139Z FEB 78 
FM SECSTATE WASHDC 
TO AMEMBASSY PRAGUE 

UNCLAS STATE 042122 

E.O. 11652: N/A 

TAGS: CPRS, EFIN, US, CZ 

SUBJECT: CLAIMS SETTLEMENT NEGOTIATIONS 

1 . STATED BELOW ARE ANSWERS TO QUESTIONS RAISED BY DCM 
FROWICK DURING TELEPHONE CONVERSATION OF FEBRUARY 16, 1978, 

WITH GLENN CONCERNING LUMP-SUM CLAIMS SETTLEMENT AGREEMENTS 
BETWEEN USG AND OTHER EASTERN EUROPEAN GOVERNMENTS: 

(A) ON JULY 16, 1960, GOVERNMENT OF POLAND AGREED TO PAY 
DOLS 40 MILLION IN SETTLEMENT OF CLAIMS ARISING PRIOR TO 
DATE OF AGREEMENT. EACH CLAIMANT WILL RECEIVE 39 PERCENT 
OF PRINCIPAL AMOUNT OF AWARD AS ADJUDICATED BY THE FOREIGN 
CLAIMS SETTLEMENT COMMISSION. 

(B) ON MARCH 30, 1960, GOVERNMENT OF ROMANIA AGREED TO PAY 
DOLS 22, 664,212 IN SETTLEMENT OF CLAIMS ARISING PRIOR TO 
DATE OF AGREEMENT. EACH CLAIMANT WILL RECEIVE 38 PERCENT 
OF THE PRINCIPAL AMOUNT OF THE AWARD AS ADJUDICATED BY THE 
COMMISSION. 
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(C) ON JULY 2, 1963, GOVERNMENT OF BULGARIA AGREED TO PAY 
DOLS 3,076,234 IN SETTLEMENT OF CLAIMS ARISING PRIOR TO 
DATE OF AGREEMENT. EACH CLAIMANT WILL RECEIVE 63 PERCENT 

OF PRINCIPAL AMOUNT OF AWARD AS ADJUDICATED BY COMMISSION. 
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(D) ON MARCH 6, 1973, GOVERNMENT OF HUNGARY AGREED TO PAY 
DOLS 22,218,737 IN SETTLEMENT OF CLAIMS ARISING PRIOR TO 
DATE OF AGREEMENT. EACH CLAIMANT WILL RECEIVE 42 PERCENT 
OF THE PRINCIPAL AMOUNT OF THE AWARD AS ADJUDICATED BY 
THE COMMISSION. 

2. ALL AWARDS UNDER ABOVE-MENTIONED AGREEMENTS BASED UPON 
VALUE OF PROPERTY ON DATE OF TAKING AND NOT ON VALUE ON 
DATE OF AGREEMENT. NO INTEREST PAID UNDER AGREEMENTS OR 
ON AWARDS. NO ADJUSTMENTS MADE TO AWARDS OR PAYMENTS 
BECAUSE OF INFLATION. DEVALUATIONS OF CURRENCIES, ETC. VANCE 
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